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I. INTRODUCTION

This matter comes before the Public Service Commission of South Carolina (the

"Commission") on the Application of South Carolina Electric & Gas Company

("SCE&G" or the "Company") for a Certificate of Environmental Compatibility and

Public Convenience and Necessity for the construction and operation of two 230 kilovolt

("kV") transmission lines from its V.C. Summer Switchyard #2 to its planned St. George

230 kV Switching Station near St. George, South Carolina, (collectively, the "VCS2-St.

George 230 kV Lines No. 1 and No. 2" or the "St. George Lines") and for the

construction and operation of Associated Facilities, which include the St. George 230 kV

Switching Station and the Saluda River 230/115 kV Substation (collectively, "Associated

Facilities"). SCE&G filed this application (the "Application") on June 1, 2012, and

contemporaneously served it on the South Carolina Office of Regulatory Staff ("ORS"),

the chief executive officers of each municipality, and the heads of each state and local

governmental agency charged with the duty of protecting the environment or of planning
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landusein the areain thecountiesin which anyportionof thefacility will be located.At

the requestof the Company,the Commissionestablishedthis docket pursuantto the

provisionsin S.C.CodeAnn. § 58-33-10et seq.(1976andSupp.2011)(the"Siting Act")

and26S.C.CodeAnn. Regs.103-304(Supp.2011).

A Notice of Filing and Hearing (the "Notice") regardingthe Application was

preparedandissuedby the Clerk's Office of theCommission(the"Clerk's Office"). By

letterdatedJune13,2012,theClerk's Office instructedSCE&Gto publishtheNotice in

newspapersof generalcirculation in the affectedareasone time on or before June25,

2012,andto provideproof of suchpublicationto theCommissionby July 16,2012. The

Companycomplied with the instructionsreceived from the Clerk's Office by timely

publishing the Notice and thereafter filing an affidavit of publication attesting to

publicationasdirectedby theClerk's Office.

The Notice establishedJuly 16,2012, asthe dateby which interestedpartiesor

entities could timely file petitions to interveneor presenttheir views in writing to the

Commission. No petitions to intervenewere filed with the Commission. ORS is

automaticallya party to the certificationproceedingin this docketpursuantto S.C.Code

Ann. §§58-4-10(B)(Supp.2011)and58-33-140(1)(b)(Supp.2011). TheSouthCarolina

Departmentof Healthand EnvironmentalControl,SouthCarolinaDepartmentof Natural

Resources,andSouthCarolinaDepartmentof Parks,RecreationandTourismwerelisted

aspartiesbasedon theprovisionsof S.C.CodeAnn. § 58-33-140but did not takepart in

thecertificationproceeding.

On August14,2012,ORSandSCE&Gfiled a Stipulationin this matter.
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The Commissionconveneda formal hearingin this matteron August 22, 2012,

with the HonorableDavid A. Wright, Chairman,presiding. SCE&Gwas representedby

K. Chad Burgess, Esquire, and Matthew W. Gissendanner,Esquire. ORS was

representedby JeffreyM. Nelson,Esquire. Counselfor theotherpartiesof recorddid not

enteranappearanceat the hearing. The Commissionheardtestimonyfrom one public

witness and from the witnessesfor SCE&G and the ORS. Through their personal

appearances,SCE&G presentedthe testimonies of Hubert C. ("Clay") Young, III,

Managerof TransmissionPlanning for SCE&G, and Dwight M. Hollifield, ASLA,

Director of the Facilities PlanningandSiting Division for Pike EnergySolutions,LLC.

ORS presentedthe direct testimony of Michael L. Seaman-Huynh,Senior Electric

Utilities Specialistin ORS's Electric Department. The testimoniesand exhibits of the

SCE&G witnessesand the ORS witness were stipulatedinto the record of the case

without objection. Each SCE&G and ORS witness presentedsummariesof their

testimonyandthenweremadeavailableto respondto questionsfrom theCommission.

At the opening of the hearing,Mr. Nelson moved the Stipulation betweenORS and

SCE&G into the recordwithout objection. The StipulationwasestablishedasHearing

Exhibit 1. TheStipulationsetforth that:

1. ORSwill recommendthatthe CommissionapproveSCE&G'sApplication

andgrantSCE&G a Certificateof EnvironmentalCompatibilityandPublic Convenience

andNecessityfor the VCS2-St.George230 kV Lines No. 1 andNo. 2 andAssociated

Facilities.
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2. SCE&G agreedto follow all South Carolina, Commission,and local

governmentregulationsandlawsarisingfrom matterssetforth in theApplication.

3. SCE&G agreedto notify ORS and the Commissionwhenthe facilities

begin commercial operationand of any changesto the plannedcommercialoperation

dates.

For the reasonsset forth below, the Commissiongrantsthe relief requestedby

SCE&Gin theApplication andapprovesthe Stipulation.

II. STATUTORY STANDARDS

The Siting Act requires that before constructing and operating new transmission

facilities with an operating voltage in excess of 125 kV the owner must obtain a

Certificate of Environmental Compatibility and Public Convenience and Necessity

("Certificate") from the Commission. In issuing such a Certificate, the Commission is

required to make six statutorily-mandated findings. Those findings concern:

1. The basis of the need for the facility. S.C. Code Ann. § 58-33-160(1)(a);

2. The nature of the probable environmental impact of the facility. S.C. Code Ann. §

58-33-160(1)(b);

3. Whether the impact of the facility upon the environment is justified, considering the

state of available technology and the nature and economics of the various altematives

and other pertinent considerations. S.C. Code Ann. § 58-33-160(1 )(c);

4. Whether the facilities will serve the interests of system economy and reliability. S.C.

Code Ann. § 58-33-160(1)(d);
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5. Whether there is reasonable assurance that the proposed facility will conform to

applicable state and local laws and regulations issued thereunder, including any

allowable variance provisions therein, except that the Commission may refuse to

apply any local law or local regulation that is unreasonably restrictive. S.C. Code

Ann. § 58-33-160(1)(e); and

6. Whether public convenience and necessity require the construction of the facility.

S.C. Code Ann. § 58-33-160(1)(f).

The Commission has considered each of these statutory standards in light of the

evidence on the record in this proceeding and the agreement of SCE&G and ORS as set

On that basis, the Commission makes findings as set forth

III. FACTS AND LEGAL DETERMINATIONS

A. The Need for the Facilities, System Economy and Reliability, and

Public Convenience and Necessity

As indicated in the Application, the basis for the need for these facilities is

SCE&G's need to route power to its customers from two new nuclear units that are under

construction at the V.C. Summer Nuclear Station in Jenkinsville, South Carolina ("Unit

2" and "Unit 3" or collectively the "Units"). SCE&G is building the Units in partnership

with the South Carolina Public Service Authority, and intends to place them into

commercial operation no later than 2017 and 2018 respectively. When operational, the

Units will provide a total of approximately 2,234 net megawatts ("MW") of power, 55%

of which will be available to serve SCE&G's customers.

forth in the Stipulation.

below:
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On May 30, 2008, SCE&G filed an application for a Certificate for the Units

under the Siting Act. This application was combined with an application for an order

under the Base Load Review Act, S.C. Code Ann. §§ 58-33-210 et seq. (the "Base Load

Review Act") approving the selection of technology and contractors, and the anticipated

cost and construction schedules of the Units. After extensive discovery and a hearing

involving more than 20 witnesses, the Commission granted SCE&G a Certificate to

construct and operate the Units, along with a Base Load Review Order for the Units. The

Certificate for the Units was issued in Order No. 2009-104(A) and was based on express

findings by the Commission that the Units will serve the interests of system economy and

reliability, that their environmental impacts are justified, and that the public convenience

and necessity supports their construction. Those findings were upheld by the South

Carolina Supreme Court in Friends of the Earth v. Public Service Commission of South

Carolina, 387 S.C. 360, 692 S.E.2d 910 (2010).

In the proceedings leading to Order No. 2009-104(A), SCE&G entered into

evidence generation interconnection studies and environmental reports that recognized

the need for the transmission lines at issue here and included an assessment of the costs

and environmental impacts associated with those lines. However, at the time Order No.

2009-104(A) was issued, the precise routing of these lines had not been determined and

SCE&G indicated that it would file Siting Act applications specific to these lines at a

later date. In Docket No. 2011-325-E, SCE&G filed the first of two such applications

seeking a Certificate for the lines identified in the earlier proceedings. By Order No.

2011-978 in Docket No. 2011-325-E, we granted SCE&G a Certificate for the VCS1-
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Killian 230 kV Line, the VCS2-LakeMurray 230 kV Line No. 2, and a segmentof the

VCS2-St.George230 kV Line No. 1that runs from the V.C. SummerSwitchyard#2 to

the Lake Murray TransmissionSubstationin Lexington County. In the Application

before us in this docket,SCE&G seeksa Certificate for the remainingsegmentof the

VCS2-St.George230kV Line No. 1andtheentireVCS2-St.George230kV Line No. 2

andAssociatedFacilities,which includethe St.George230kV SwitchingStationandthe

SaludaRiver230/115kV Substation.

1. VCS2-St. George 230 kV Lines No. 1 and No. 2 and the St. George 230 kV

Switching Station

At the hearing in this matter, SCE&G's witness Mr. Hubert C. Young testified

that the VCS2-St. George 230 kV Lines No. 1 and No. 2 will run from the new V.C.

Summer Switchyard #2 at the V.C. Summer plant site to the new St. George 230 kV

Switching Station to be built near St. George, South Carolina. As such, the two new St.

George Lines and the new switching station will route power from the V.C. Summer

plant site to those parts of SCE&G's grid that serve the Charleston area load centers and

other load centers in the South Carolina lowcountry. The St. George 230 kV Switching

Station will be the hub in the southern portion of SCE&G's system where power from

Unit 3 will be distributed to other areas and major substations in this portion of SCE&G's

system.

Mr. Young testified that the need for the two new St. George Lines was

determined by generation interconnection studies which showed them to be required to

support the reliability and economy of SCE&G's electric system when Unit 3 is added to
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SCE&G's generationfleet. Those studieswere basedon the TransmissionPlanning

Standardsestablishedby theNorth AmericanElectricReliability Corporation("NERC")

as supplementedby SCE&G's own Long Range Planning Criteria. Under these

standardsand criteria, SCE&G designs its transmission system with the goal of

maintaininga level of reliable transmissionservicesuchthat:

a. No impactsmoreseriousthan local load impactsareexpectedto occur

uponspecifiedcontingenciesandeventson thesystem;and

b. After appropriateswitchingandre-dispatching,the systemcanserveall

non-radialloadsandoperatewithin acceptablelimits going forward.

Theability of thetransmissionsystemto meettheserequirementsis measuredby

testing the responseof the system to various possible events and conditions by

conductinganalysesthat simulatethepowerflows thatresult. Thesetestsinclude,among

others,teststhat evaluatethe performanceof the systemin the eventof the lossof any

one transmissionor generationfacility, followed by appropriateswitching and re-

dispatching,andthenfollowed by thelossof anothertransmissionor generationfacility.

Mr. Young testified that using these tests, SCE&G analyzedmultiple scenariosto

determinewhat improvementswould be neededto operatethe systemreliably and

efficiently when Unit 3 is connectedto the grid. These scenarios included a base case

analysis assuming no upgrades or additions to transmission facilities, a second analysis

evaluating the possibility of upgrades to existing lines and facilities only, and a third

analysis evaluating the possibility of adding new lines. The studies demonstrated that, to

reliably route SCE&G's portion of the power from Unit 3 into SCE&G's transmission
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systemandto meetNERC andSCE&G reliability standards,it is necessaryto construct

the two St. GeorgeLines and the St. George230 kV Switching Stationto connectthe

V.C. Summerplant site to the loadcentersin theCharlestonareaandthe SouthCarolina

lowcountry. As exhibitsto his testimony,Mr. Youngprovidedthedetailedtransmission

interconnectionstudieswhich demonstratethebasisfor the needfor the St.GeorgeLines

aswell asthe contributionsto systemreliability andeconomyof building them. (Hearing

Exhibit No. 3 (HCY-2).)

Mr. Young further testifiedthat,with the additionof the St.GeorgeLines,the St.

George230 kV Switching Station, and other transmissionimprovements,the Unit 3

generator interconnection to the SCE&G system will be compliant with NERC

Reliability StandardsandSCE&G's LongRangePlanningCriteria.

According to Mr. Young, the St. GeorgeLines andthe St. George230 kV Switching

Stationarescheduledto be in serviceby May 1,2017.

2. Saluda River 230/115 kV Substation

Along its way to the St. George 230 kV Switching Station, SCE&G anticipates

that the VCS2-St. George 230 kV Line No. 2 will connect to SCE&G's planned Saluda

River 230/115 kV Substation near West Columbia, South Carolina, providing the power

source to the substation.

As to the need for the Saluda River 230/115 kV Substation, Mr. Young testified

that SCE&G's transmission planning studies indicated that, when Unit 2 begins

generating power for testing in 2016, several contingencies, i.e., line outages or

autotransformer outages or both, result in thermal violations, i.e., line or autotransformer
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overloads. Mr. Young testified that to resolvetheseissues,SCE&G consideredthree

alternatives--(1) construct a third autotransformerat the Lake Murray and Denny

Terrace230/115kV Substations;(2) adda secondautotransformerat the Lyles 230/115

kV Substationandrebuildthe Edenwood-LakeMurray 230kV Line; or (3) constructthe

SaludaRiver 230/115kV Substation. Mr. Young further testified that after evaluating

each of thesealternatives,SCE&G concludedthat constructionof the SaludaRiver

230/115kV Substationwas thebestalternativeto helpdistributethe additionalplanned

generation.As setforth in Mr. Young's testimony,this alternativeis the leastexpensive

of thethreealternativesconsidered;allowsSCE&G to takeadvantageof oneof thenew

St. GeorgeLines as the 230 kV power sourcefor the new substation;and, given its

strategiclocationnearthemiddleof a loadcenter,thenew substationcancost-effectively

serveSCE&G's customersin the area,as well asprovide a back-upsourcefor several

neighboringsubstations.The SaludaRiver 230/115kV Substationandanapproximately

7-mile segmentof the VCS2-St.George230 kV line No. 2 that will serveasthe power

sourcefor thesubstationarescheduledto be in serviceby May 31,2015.

Mr. Young testified that the St. GeorgeLinesand theAssociatedFacilitiesserve

the interestsof systemeconomy and reliability and that the public convenienceand

necessityrequiresconstructionof the St.GeorgeLinesandtheAssociatedFacilities. Mr.

Youngtestified that the proposedfacilities, which havea projectedconstructioncostof

approximately$215million, representthemostcost-effectiveproposalin light of system

needsandconstraints.The proposedfacilitiesarethebestlong-termsolutionfor the safe
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and reliable transmissionof the additionalelectric power from the Units to SCE&G's

customers.

The ORS's witness in this matter, Mr. Seaman-Huynh,testified that the

constructionof the St.GeorgeLinesandthe AssociatedFacilitieswill supportthe Units

in transferringthe power they producethroughoutthe Company'sserviceterritory, will

provide for the safeand economicaltransferof electricity to loadcenterswhereneeded,

and will enhancethe reliability of the electrical system in growing areasof the

Company'sserviceterritory. Mr. Seaman-HuynhsupportedMr. Young'sconclusionthat

the St. GeorgeLines and AssociatedFacilitiesunderreview here servethe interestsof

systemeconomyandreliability andaresupportedby public convenienceandnecessity.

The Commissionfinds Mr. Young's testimonyconcerningthe basisfor the need

for the St. GeorgeLines, the St. George230 kV Switching Station,the SaludaRiver

230/115kV Substation,and the contributionsto systemeconomyand reliability they

represent,as corroboratedby Mr. Seaman-Huynhand by the exhibits Mr. Young

provided,to becredible. This evidencealongwith the Stipulationsupportsa finding by

the Commissionthat the St. GeorgeLinesandthe AssociatedFacilities areneeded,that

they servethe interestsof systemeconomyand reliability, andthat they are requiredby

public convenienceandnecessity.Accordingly, theCommissionfinds that asto the St.

GeorgeLines andthe AssociatedFacilities,the statutorystandardsof S.C.CodeAnn. §§

58-33-160(1)(a),(d),and(f) arefully metby theevidenceof recordhere.
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B. The Nature and Justification of the Probable Environmental Impact of

the St. George Lines and the Associated Facilities

The Siting Act also requires the Commission to evaluate the nature of the

probable environmental impact from the St. George Lines and the Associated Facilities

and to determine whether the impact upon the environment is justified, considering the

state of available technology and the nature and economics of the various alternatives and

other pertinent considerations.

An important fact about the St. George Lines is that SCE&G plans to construct

them within existing rights-of-way. SCE&G intends to accomplish this by building the

new St. George Lines in unoccupied portions of existing rights-of-way; by relocating and

rebuilding the existing lines within the existing rights-of-way to make room for the new

St. George Lines; or by removing and rebuilding the existing lines on shared structures

with the new St. George Lines.

There is substantial evidence in the record amply supporting the environmental

benefits of SCE&G's decision to build the St. George Lines on existing rights-of-way.

As Mr. Hollifield testified, use of existing rights-of-way for the entire length of the St.

George Lines minimizes the amount of environmental, land use, cultural resource and

aesthetic effects from the new St. George Lines.

This conclusion is substantiated by the environmental report concerning the St.

George Lines and the Associated Facilities which Mr. Hollifield presented as an exhibit

to his testimony ("Environmental Report"). (Hearing Exhibit No. 4 (DMH-1).) This

Environmental Report was based on literature and record reviews and extensive field-
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work by biologists, botanists,cultural resourcehistoriansand others to ascertainthe

probableenvironmentalimpactof constructingand operatingthe St. GeorgeLines and

the AssociatedFacilities along the selectedroutesand at the selectedlocations. As

detailedin the EnvironmentalReport,biologistsandbotanistsconductedfield studiesto

ascertainwhether the construction and operation of the St. George Lines and the

AssociatedFacilitieswere likely to have any adverseimpact on any stateor federally-

listed rare,threatenedor endangeredplant or animalspecies.Theydeterminedthat such

specieswerenot likely to beadverselyaffectedby theSt.GeorgeLinesor theAssociated

Facilities.

Furthermore,while there are 97 corridor miles representedby the St. George

Lines(not countingthe 22-mile corridorapprovedin DocketNo. 2011-325-E),wetlands

impactswill be limited to approximately2.9 acres. On those2.9 acresthe wetlandswill

be convertedfrom forestedwetlands to herbaceouswetlands. No wetlandswill be

destroyed. Instead,Mr. Hollifield testified that this conversionwill mean that the

wetlandsin questionwill supporta different suiteof plantsandanimalsbut the wetlands

will continue to perform their functions of surfacewater storage,subsurfacewater

storage,nutrient cycling, and particle retention. Even though there will not be any

materiallossof wetlandsdueto constructionof the St. GeorgeLinesandthe Associated

Facilities, SCE&G was requiredto prepareand undertakean appropriatecompensatory

mitigationplan asapprovedby theArmy Corpsof Engineersandotherstateandfederal

regulatory and resourceagenciesthrough the Clean Water Section 404 permitting

programand Section401 certification program. As to constructionitself, all work in
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wetlandswill bedonein compliancewith CleanWaterAct Section404 permittingand,

when operatingnear or within wetlandareasduring construction,SCE&G will utilize

establishedwetlandprotectionpracticesincluding the useof erosioncontrol measures

whereverthey may be requiredto preventtranslocationof sedimentfrom construction

sitesto wetlandsor streams.In streambuffer zones,low-growing vegetationwill be left

intact to themaximumpracticalextent,androot matswill not bedisturbed.

Thesefactswere set forth in Mr. Hollifield's testimonyand the various studies

that form part of the EnvironmentalReportpreparedfor the St. GeorgeLines and the

AssociatedFacilities. Basedon thesefacts,Mr. Hollifield testified that the construction

and operationof the St. GeorgeLinesandthe AssociatedFacilitieswould not haveany

significantshort-or long-termimpactson theenvironment.

As to cultural resources,Mr. Hollifield testified that SCE&G hasenteredinto a

"Cultural ResourcesManagementPlan and Agreement" ("CRMPA") with the South

Carolina State Historical PreservationOffice ("SHPO") and the United StatesArmy

Corps of Engineersregarding managementof potential cultural resourceswithin all

proposed line right-of-way corridors associatedwith new St. George Lines. The

identification, assessmentand protectionof suchcultural resourcesarebeing managed

accordingto the provisions of this plan. Pursuantto the CRMPA, SCE&G engaged

Brockington and Associates("Brockington"), a cultural resourcesfirm, to conduct

investigationsalongtheroute for the St.GeorgeLines, includinga comprehensivePhase

I CulturalResourcesSurveyalonganapproximately1-mile longby 70-feetwide segment

of the existingright-of-way wherevegetativeclearingwill occur. No cultural resources
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have beenidentified that will be adverselyaffectedby constructionof the St. George

Lines. The CRMPArequiresthat cultural resourceinvestigationsbeconductedwherever

landdisturbancewill occur,includingnewtransmissionline structuresites. SCE&Gand

SHPOarecurrentlyin consultationto determinespecificactionsthatwill beimplemented

by SCE&G to investigatethe possibleoccurrenceof archaeologicalresourcesat new

structuresites. SCE&G will comply with the final SHPOdirective regardingPhaseI

CulturalResourceSurveysat newtransmissionstructuresites.

Mr. Hollifield further testified that, after Brockington completedthe records

researchand windshield reconnaissancesurvey to identify all significant aboveground

historic resourceswithin 1.25miles of the routeof the St. GeorgeLines, Pike Energy

Solutions,LLC, working closelywith Brockington,conductedcomprehensiveviewshed

analysisstudiesand determinedthat the St. GeorgeLines will haveno adversevisual

effects to historic resourceson the National Registerof Historic Places("NRHP"),

eligible for theNRHP,or potentiallyeligible for theNRHP.

Accordingto thetestimonyof Mr. Hollifield, BrockingtonalsoconductedPhaseI

CulturalResourcesSurveysover theentiretwo tractsof land onwhich the SaludaRiver

230/115kV SubstationandtheSt. George230 kV SwitchingStationwill beconstructed.

Again, no cultural resourceshave been identified that will be adverselyaffected by

constructionof the AssociatedFacilities. As indicated in AppendicesH and I of the

Environmental Report prepared by Mr. Hollifield, the SHPO concurred with

Brockington'sassessmentthat nopropertieslisted in or eligible for listing in the NRHP

will beaffectedby theconstructionandoperationof theAssociatedFacilities.
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As to visual impacts, Mr. Hollifield testified various transmissionstructures

presentlyresidewithin the existingrights-of-way over the 97-mile route from the V.C.

SummerSwitchyard #2 to the St. George230 kV Switching Station. As such,any

additional visual modifications to the scenicquality of the regionsas a result of the

constructionof the St. GeorgeLines will beminimal dueto the placementof new lines

within the existing, cleared transmission line rights-of-way in which the existing

structurespresentlyreside and due to the replacementand upgradingof many of the

existing transmissionstructureswithin those rights-of-way. Mr. Hollifield further

testified that the visibility of the St. George230 kV SwitchingStationand the Saluda

River 230/115kV Substationwill belimited to theimmediatevicinity of eachfacility and

any recognizablevisual change resulting from the addition of the facilities will be

significantly mitigatedby screeningprovidedby theexistingtreesthat will beretainedon

each site and by the fact that existing SCE&G transmissionlines run through or are

adjacentto thesites.

In his testimony,Mr. Hollifield concludedthat the impactof the St.GeorgeLines

andthe AssociatedFacilitiesupontheenvironmentwasjustified consideringthe stateof

available technology and the nature and economicsof the various alternatives. In

reachingthis conclusion,Mr. Hollifield notedthat Mr. Young testifiedthat SCE&Ghad

consideredseveralalternativesto theproposedSt.GeorgeLinesandAssociatedFacilities

and determined that the proposed facilities were superior solutions to providing

SCE&G's customerswith long-term electric system reliability. Mr. Hollifield also



DOCKET NO. 2012-225-E- ORDERNO. 2012-730
SEPTEMBER26,2012
PAGE17

testified that any resulting environmentalimpactswere minimized by the Company's

decisionto constructtheSt.GeorgeLineson existingrights-of-way.

The ORS's witness in this matter, Mr. Seaman-Huynh,supportedMr. Hollifield's

conclusionsthat theproposedSt.GeorgeLinesandAssociatedFacilitieswill not resultin

anysignificantimpactsto theenvironment.

The Commissionfinds that the evidenceSCE&G and ORS presentedthrough

theirwitnessesMr. Hollifield, Mr. Young,andMr. Seaman-Huynhasto thesemattersis

credibleandpersuasive.Basedon theevidenceof record,theCommissionfinds that the

environmentalimpacts of the St. George Lines and AssociatedFacilities have been

appropriatelyevaluated,describedand arenot significant. Theseimpactsarejustified

consideringthe stateof availabletechnologyandthenatureandeconomicsof thevarious

alternativesto the proposedsiting of the St. GeorgeLines andthe AssociatedFacilities.

Accordingly, the Commissionfinds that as to the St. George Lines and Associated

Facilities,thestatutorystandardsof S.C.CodeAnn. §§ 58-33-160(1)(b)and(c) arefully

metby theevidenceof recordhere.

C. Assurance that the Proposed Facilities Will Conform to

Applicable State and Local Laws and Regulations

The Siting Act requires the Commission to determine whether there is reasonable

assurance that the proposed facilities will conform to applicable state and local laws and

regulations issued thereunder. S.C. Code Ann. § 58-33-160(1)(e). Mr. Young testified

unequivocally that the St. George Lines and Associated Facilities will be constructed and

operated in conformity with all state and local regulations.
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D. Conclusion as to the Public Convenience and Necessity of the

St. George Lines and the Associated Facilities

In conclusion, the proposed St. George Lines and Associated Facilities represent a

feasible, appropriate and cost-effective means for maintaining system reliability and

transmitting the additional electric power from the new Units to SCE&G's customers.

For the reasons outlined herein, the Commission finds that the public convenience and

necessity supports issuance of a Certificate for the construction and operation of the St.

George Lines and the Associated Facilities as proposed. S.C. Code Ann. § 58-33-

160(1)(f).

IV. FINDINGS

NOW THEREFORE, based upon the foregoing, IT IS HEREBY DECLARED

AND ORDERED THAT:

1. SCE&G is hereby granted a Certificate of Environmental Compatibility

and Public Convenience and Necessity for the construction and operation of the VCS2-

St. George 230 kV Lines No. 1 and No. 2, the St. George 230 kV Switching Station and

the Saluda River 230/115 kV Substation.

2. SCE&G has shown the basis of the need for the St. George Lines and the

St. George Switching Station in that they are necessary to route power generated by Unit

3 from the V.C. Summer plant site to those parts of SCE&G's grid that serve the

Charleston area load centers and other load centers in the South Carolina lowcountry, all

the while ensuring that SCE&G remains in compliance with applicable transmission

system reliability standards.
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3. SCE&Ghasshownthebasisof the needfor the SaludaRiver 230/115kV

Substationin that it is necessaryto distributetheadditionalplannedgenerationfrom Unit

2, while ensuringthat SCE&G remains in compliancewith applicable transmission

systemreliability standards.

4. SCE&G hasshownthenatureof theprobableenvironmentalimpactfrom

constructionand operationof the St. GeorgeLines and the AssociatedFacilities is not

significant. Consideringthe stateof availabletechnologyandthe natureandeconomics

of thevariousalternativesandotherpertinentconsiderations,this impactis justified. By

constructingthe St. GeorgeLineswithin existingrights-of-way,SCE&Ghasselectedthe

routesfor the St.GeorgeLinesandthelocationsof theAssociatedFacilities in away that

appropriatelyreducesenvironmental,landuse,cultural resource,andaestheticeffects.

5. SCE&G hasshown the St. GeorgeLines and AssociatedFacilities will

servetheinterestsof systemeconomyandreliability by allowing powergenerationfrom

V.C. SummerNuclearStationUnits2 and3 to be reliably andefficiently routedthrough

its transmissionsystemfor deliveryto customers.

6. SCE&G will follow all South Carolina, Commission, and local

governmentregulationsandlawsarisingfrom matterssetforth in theApplication.

7. Public convenienceand necessityrequire the constructionof the St.

GeorgeLinesandtheAssociatedFacilities.

8. The Stipulation attachedhereto as Order Exhibit No. 1, which was

acceptedinto the recordwithout objectionatthe hearing,is incorporatedinto andmadea

partof this Orderandapprovedasjust andreasonable.
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9. This Ordershall remain in full force andeffect until further orderof the

Commission.

BY ORDEROFTHE COMMISSION:

David A. Wright, Chairman]h

ATTEST:

(SEAL)
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BEFORE

THE PUBLIC SERVICE COMMISSION OF

SOUTH CAROLINA

DOCKET NO. 2012-225-E

IN RE:

Application of South Carolina Electric & )

Gas Company for a Certificate of )

Environmental Compatibility and Public )

Convenience and Necessity for the )

Construction and Operation of Two 230 kV )

Transmission Lines from its V.C. Summer )

Switchyard #2 to its Planned St. George )

Switching Station )

)

STIPULATION

This Stipulation is made by and between the South Carolina Office of Regulatory Staff

("ORS") and South Carolina Electric & Gas Company ("SCE&G") (collectively referred to as

the "Parties" or sometimes individually as a "Party").

WHEREAS, the above-captioned proceeding has been established by the Public Service

Commission of South Carolina ("Commission") pursuant to the provisions in S.C. Code Ann.

§58-33-10 et. seq. (1976 & Supp. 2011) ("the Siting Act") at the request of SCE&G, which filed

an Application for a Certificate of Environmental Compatibility and Public Convenience and

Necessity for the Construction and Operation of Two 230 kV Transmission Lines from its V.C.

Summer Switchyard #2 to its Planned St. George 230 kV Switching Station ("Application");

WHEREAS, in the Application, SCE&G seeks a Certificate of Environmental

Compatibility and Public Convenience and Necessity ("Certificate") for the remaining segment

of the VCS2-St. George 230 kV Line No. 1 for which a Certificate has not yet been issued and

the entire VCS2-St. George 230 kV Line No. 2 and associated facilities, which include the
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planned St. George 230 kV Switching Station and the planned Saluda River 230/115 kV

Substation;

WHEREAS, the Parties to this Stipulation are parties of record in the above-captioned

docket;

WHEREAS, in accordance with the provisions of S.C. Code Ann. § 58-33-140 (1976, as

amended) the South Carolina Department of Health and Environmental Control, the Department

of Natural Resources, and the Departmem of Parks, Recreation, and Tourism, are also parties to

this proceeding (collectively, the "Other Parties of Record"). The Other Parties of Record have

been contacted with regard to the Stipulation; however, they have not taken a position on this

matter;

WHEREAS, the Parties have engaged in discussions to determine if a Stipulation would

be in their best interest;

WHEREAS, following these discussions the Parties have determined that their imerests,

and those of the public, would be best served by reaching an agreement on matters set forth in

SCE&G's Application in the above-captioned case under the terms and conditions set forth

below:

1. The Parties agree to stipulate into the record before the Commission the direct

testimony of the following witnesses without objection, change, amendment or cross-

examination with the exception of changes comparable to that which would be presented via an

errata sheet or through a witness noting a correction.

A. SCE&G witnesses: Hubert C. Young, III and Dwight M. Hollifield

B. ORS witness: Michael Seaman-Huynh.

2
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2. As a compromise, the following is adopted, accepted, and acknowledged as the

agreement of the Parties:

A, ORS will recommend that the Commission approve SCE&G's

Application and grant SCE&G a Certificate for the VCS2-St.

George 230 kV Lines No. 1 and No. 2 and associated facilities;

B, SCE&G agrees to follow all South Carolina, Commission and

local government regulations and laws arising from matters set

forth in the Application.

C. SCE&O will notify ORS and the Commission when the

facilities begin commercial operation and of any changes to the

planned commercial operation dates.

3. The Parties agree this Stipulation is reasonable, in the public interest and in

accordance with law and regulatory policy.

4. Further, ORS is charged with the duty to represent the public interest of South

Carolina pursuant to S.C. Code §58-4-10(B) (Supp. 2011). S.C. Code §58-4-10(B)(1)through

(3) reads in part as follows:

"...'public interest' means a balancing of the following:

(1)

(2)

(3)

Concerns of the using and consuming public with

respect to public utility services, regardless of the
class of customer;

Economic development and job attraction and

retention in South Carolina; and

Preservation of the financial integrity of the State's

public utilities and continued investment in and

maintenance of utility facilities so as to provide

reliable and high quality utility services."

5. The Parties agree to cooperate in good faith with one another in recommending to

the Commission that this Stipulation be accepted and approved by the Commission as a fair,

reasonable and full resolution in the above-captioned proceeding. The Parties agree to use
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reasonable efforts to defend and support any Commission order issued approving this Stipulation

and the terms and conditions contained herein.

6. This written Stipulation contains the complete agreement of the Parties. There are

no other terms and conditions to which the Parties have agreed. The Parties agree that this

Stipulation will not constrain, inhibit or impair their arguments or positions held in future

proceedings, nor will the Stipulation or any of the matters agreed to in it be used as evidence or

precedent in any future proceeding. If the Commission should decline to approve the Stipulation

in its entirety, then any Party desiring to do so may withdraw from the Stipulation without

penalty.

7. This Stipulation shall be interpreted according to South Carolina law. The above

terms and conditions fully represent the agreement of the Parties hereto. Therefore, each Party

acknowledges its consent and agreement to this Stipulation by authorizing its counsel to affix his

or her signature to this document where indicated below. Counsel's signature represents his or

her representation that his or her client has authorized the execution of the agreement. Facsimile

signatures and e-mail signatures shall be as effective as original signatures to bind any party.

This document may be signed in counterparts, with the various signature pages combined with

the body of the document constituting an original and provable copy of this Stipulation.

4
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WE AGREE:

Representing and binding the South Carolina Office of Regulatory Staff

( _uJ_IJ_irolina Office of Regulatory Staff
L/V461/Xvlain Street, Suite 900

Columbia, South Carolina 29201
Phone: 803.737.0823

Fax: 803.737.0895

Email: j nelson@regstaff.sc, gov
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WE AGREE:

Representing and binding South Carolina Electric & Gas Company

IC Chad Burgess, Esquire
Matthew W. Oissendanner, Esquire

South Carolina Electric & Gas Company
220 Operation Way MC C222

Cayce, South Carolina 29033
Phone: 803.217.8141

Fax: 803.217.7931

Email: chad. burgess@seana.com

matthew.gissendanner@scana.eom


